BACK THE BASE

A strategic roadmap based on the
FSB Scotland 2026 Election Manifesto.
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Small Business is the Foundation

%

377,925

Estimated small and micro
businesses operating in Scotland

Small businesses comprise over

98% of all Scottish private 940.000
sector companies. They are the Pook aaiavad by
backbone of the economy. these businesses.

£98bn

Annual turnover
generated.
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The Ambition vs. Regulation
Paradox

xo® 14% of small businesses
\*)}
3 e currently spend more than
\\ 8 hours—a full working day—
on regulatory compliance
paperwork every single week.

56% of small businesses plan
to grow in the next two years.

Another 30% intend to
maintain their current vital
economic contribution.

Growth plans are systematically
suppressed by administrative friction.
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The “Back the Base” Strategic Framework

Future-Proof Communities
e Sustaining local ecosystems through targeted
Net Zero support

* Rationalized agency funding and town
centre regeneration

Enable Expansion

e Unlocking growth by bridging the
apprenticeship funding gap

e Opening up public procurement

Protect the Core

 Securing stability through modernized business rates
* Mandatory regulatory impact assessments
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Protecting the Core: Rebuilding the Rates System

Maintain and reform the Small
Business Bonus Scheme (SBBS)

14 separate Assessors and 14

rate valuation rolls. iy SR
separate valuation rolls as a critical lifeline.

Recent revaluations causing Transfer administration entirely to
Revenue Scotland (mirroring the

VOA in England/Wales).

Rateable Value (RV) hikes of up
to 400%.

Complex, inefficient, and
threatening to small businesses.
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Centralized, transparent, and

built for accountability.
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Protecting the Core: Mandating Impact Assessments

Assessments

Consultation
Begins
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The Flaw:
BRIAs remain optional

Afterthought
Compliance Burden

(Costs owners 8+
hours a week)

v

The Checkpoint

The Outcome

Early assessment
prevents downstream
damage

Solution

Mandate adequate BRIAs
for all future policies
at the very beginning
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Enabling Expansion: Bridging
the Apprenticeship Gap

Small Business
Employers

The Barrier:
4-year costs exceeding £80,000

Skilled
Workforce

The Bridge:
“Apprenticeship Accelerator Grant”
75% of small
businesses
do not employ
apprentices.

Helps small firms meet upfront and

A\

ongoing costs, lowering the barrier to
entry and training the next generation.
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Enabling Expansion:
Unblocking Public Procurement

Level 1: Only 23% of small businesses have ever
tendered for a public contract.

Level 2: Of that small group, 78% found the process
overly complex and geared toward large corporations.

Level 3: Spend with local enterprises has increased
by only 3.5% since 2010/11.

The Fix: Further reform the Procurement Reform (Scotland) Act 2014 to
drastically simplify access for small, local businesses.
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Future-Proofing:
Reconnecting the Net Zero Transition

Lost Connections
& ® ©
Biz
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© . g
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=y N . - The Pivot Required:

Redesign support around

- economic supply chain
opportunities, rather than
pure compliance.

The Disconnect:
e Qver 40% lack

T

understanding of targets.
e AlImost 90% have never
engaged with support.

Action: Dramatically increase funding and capacity for advice services like
Business Energy Scotland, eliminating current long wait times.
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Future-Proofing: Rebalancing Enterprise Support

Business Gateway:
High Use, Low Funding.
Used by 66% of
respondents. Static
funding of £16.3m.

{4

Enterprise Agencies:
Low Use, High Funding.

Scottish Enterprise used
by only 18%. Combined
agency budgets sit at
£325.6m.
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Future-Proofing: Revitalizing
Town Centre Ecosystems

Rel::ilgggns Town Centre
Ecosystem

Over 40% of small
businesses operate

in or near a high .
Potholes [ street. &  Rising
& Litter Rents/Rates

|
L]

The Structural Fix: Initiate a comprehensive review of Business Improvement
Districts (BIDs) legislation to ensure it drives modern regeneration.
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The 2026 Masterplan:
7 Asks for the Next Government

Commit to maintaining a Small Mandate adequate business impact
Business Bonus Scheme. assessment of all future policies.

!ntroducg an Explore further reforms to the
Apprenticeship Procurement Reform (Scotland) 2014
Accelerator Grant'. Act.

Increase funding for Increase funding for Take action on town
advice services like Business Gateway centre regeneration and
Business Energy Scotland. § year-on-year. review BID legislation.
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Back the Base.

Read the full 2026 Election
Manifesto at fsb.org.uk
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X / Twitter: @FSB_Scotland
LinkedIn: FSB Scotland
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